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tates of America and its nationals

any and all righu, privileges, indemnities,reparations or advantages,
together with the right to enforce
the same, to which It or they have
beeomr entitled under the terms of
the armistice signed November 11,
1918. or any extensions or modificationsthereof, or which were ac-

quirPrt by or are in the possession of
the United States o* America by reasonof its participation in the war ottowhich its nationals have thereby
become rightfully entitled, or which
under the Treaty of Versailles have
been stipulated for its or their bene*itts* ..hi.h If I . na

of the principal allied and associated
Powers. or to -which it is entitled by
virtue of an act or acts of Congress
01 otherwise.

.Section 3. That the state of war
declared to exist between the Imperialand Austro-Hungarian Governmentand the United States of
America by the joint resolution of
Congress, approved December 7,
1317, is hereby declared at an en 5

Section 4. That in making this
declaration, and as part of it, there
are expressly reserved to the United
States of America and its nationals
any and all rights, privileges, indemnities.reparations or advantages.
together with the right to enforce
the same, to which it or they have
become entitled under the terms of
the armistice signed November 3,
1918, or any extensions or modificationsthereof, or which were requiredby or arc in the possession of
the United States of America by reasonof its participation in the war or
to which its nationals have thereby
become rightfully entitled, or which,
under the Treaty of Saint Germainen-l-a ye or the Treaty of Trianon,
have been stipulated for its or their
benefits, or to which* it is entitled as
one of the principal allied and associatedPowers, or to which It is entitledby virtue of any act or acts

Section 5. All property of the Im-
pei-inl German Government, 01* 11*
successor or successors. and of all
German nationals which was, on
April 0. 1917. in, or has since that
date come into the possession or underthe control of, or has beert the
subject of a demand by the United
States of America, or of any of its
officers, agents, or employes, from
any source or by any agency whatsoever.and all property of the Imperialand Royal Austro-Hungarian
Government, or Its successor or
successors, and of all Austro-Hungariannationals which was on December7. 1917, in, or has since that
date come into the possession or undercontrol of or has been the sub-
Jeet of a demand by the United
States of America or any of its officers.agents, or employes, from
any source or by any agency what-
soever shall be retained by the
Tl-ilted Siatea of America and no

dispose :on thereof made except as
shall have been heretofore or specificallyhereafter shall be provided
by law until such time as the ImperialGerman Government and the
Tmperlnl and Royal Austro-HungarianGovernment, or their successoror successors, shall have respectivelymade suitable provision
for the satisfaction of all claims
against said Governments, respectively.of all persons, wheresoever
domiciled, who owe permanent allegianceto the United States of
America and who have suffered,
through the acts of the Imperial
German Government or its agents,
or the Imperial and Royal AuatroHungarianGovernment, or its
agents, since July 31, 1914. loss,
damage or iniury to their persons
or property, directly or indirectly,
whether through the ownership of
shares of stock In German, AustroHungarian,American or other corporations.or in consequence of hostilities.or of any operations of war,
or otherwise, and also shall have
granted to persons owing permanentallegiance to the United States
of America most favored nation
treatmn't, whether the same be nationalor otherwise, in all matters
flffftrtlriir nrn-

fession, trade, navigation, commerce
and industrial property rights, and
until the Imperial German Governmentand the Imperial and Royal
Austro Hungarian Government, or
their successor or successors, shall
have respectively confirmed to the
United States of America all fines,
forfeitures, penalties and seizure*
Imposed or made by the United
R'ates of America during the rvsr,
whether in respect to the property
of the Imperial German Government,or German nationals, or the
Imperial and Royal Austro-HungarianGovernment, or Awstro-Hungariarinationals, and ahall have
waived any and all pecuniary claims
against the United States of America.

.Section <. Nothing herein containedshall be construed to repeal,
modify or amend the provlaions of
the joint resolution "declaring that
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House, Passing Big Bills,
Hopes for Record To-day

Spec.al Dispatch to The Nbw Yosk
1 ijceald.
York Herald Burma. 1

Washington, D. 0.. June 28. S

^LL records of recent years for
important legislative action in

the House will be broken to-morrowit plans of Republican leadersare carried out.
The Dorah disarmament

amendment to the naval appropriationbill probably will be approvedand final action will be
taken on the measure, the conferencereport on the peace resolutionwill he nnvispd and the oer-

manent tariff bill, which involved
six months' work, will be intro-
duced.

> J

certain acta of Congress. Joint resolution'sand proclamations shall be
construed as if the war had ended
and the present or exit'ting emer-

Koncy expired." approved March 3.
1921, or the passport control provi-
sions of an act entitled "an act
making appropriations for the diplomaticand consular service lor the
fiscal year ending June 80, 1922,"
approved March 2, 1921, nor to be
effective to terminate the military
status of any v^rson now in deaer-
tion from the military or naval serviceof the United States, nor to terminatethe liability to prosecution
and punishment under the selective
service law, approved May 18. 1917,
of any person who failed to comply
with the provisions of said act or
Of acts amendatory thereof.

Democrats Defuse to Sign.

^The agreement reached by the Republicansas to the text of the measure

to-day was submitted formally to the
Democratic conferees. They refused to
sign the report and were granted the
right to explain their refusal when the
conference report la considered in me
House and Senate.

Representative Flood (Va.) will outlinethe minority views In the House
and Senator Hitchcock (Neb.) will performthat office In the Senate. The conferencereport is signed by RepresentativesPorter ami Rogers for the House
Republicans, and by Senators Lodge and
Knox for the Republicans in the Senate.
The minority conferee.* will not attemptto delay the filial vote in either

branch. Senator Hitchcock said that
while he did not believe the approval of
the peace resolution "advanced us one

Inch toward peace with Germany," and
that four months had been wasted,
nevertheless he would not try to prevent
a vote and would content himself when
the report reaches the Senate with voicinghis protest against tills method of
arriving at a peace status.
"The President ha3 ht»<i it within his

power ever since his inauguration." SenatorHitchcock said, "to either declare
peace by proclamation or to attempt it
by resubmission of the Versailles treaty
in a modified form, or, finally, by negotiatinga new treaty. He has done
neither. In my judgment the approval
of Congress of this so-called peace resolutionmeans nothing 30 far as advancingus toward peace. It must still be
concluded by a treaty."

HARDING TO APPROVE
ARMY APPROPRIATION

Likely to Insist on Modifica~
tion at Next Session.

Washington, June 28. . Although
Presideut Harding Is expected to

sign the army appropriation bill roduciIng the standing army to loU.OOO, he
probably will call the attention of Congressto certain provisions of the measurewhich he is understood to consider
will require modification at tile next
session.
The measure, which has been referred

by the White House to the W'ar Department,was discussed at a conference
lata to-day of the President, Secretary
Weeks. Speaker Giilett and Republican
Leader Month 11 of the House, Repre-
sentauvc uroenc i vi. i, ft rccpuoucan
member of the Houpc Military Commltjtee. ami Senator Bornh Idaho). It f?
understood that a provision of the bill
adopted at the suggestion of Senator
Borah and affecting the -eduction of perIsonncl occupied most attention, and that
the President explained why he coti|.vldored that this provision might need
modification later. Senator. Dorah was

said also to hate explained his position
frankly.
As it lias come from conference the

appropriation measure provides that the
reduction to 150,000 men must (be accomplishedby October 1. War Departmentofficials say this will require the
discharge of several thousand men by
arbitrary means. Under the Borah proIsionthe department isprohlblted from
exceeding the actual amount appropriated.a stipulation which Secretary
Weeks Is understood to feel might force
tiie (Jovornment, in its effort to reduce
the enlisted strength, to break Its cn|listment contracts with some of the men
to be discharged.

Mr. Harding has only three days in
which to approve the bill if a lapse of
army appropriations at the beginning ©l
the new flseal year. July 1. is to be
avoided. It is understood that the
shortness of the time led to his decision
to attach his signature and leave objectionablefeatures to be straightened
out lat*r.
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TARIFF BILL WILL BE
INTRODUCED TO-DAli

it W ill Carry Kales Gener
ally Equal to Those of
Payne-Aldrich Law.

YIELD OF $600,000,001

Committee Puts Lumber or

Free List, but Gives President
Levy Power.

MANY ITEMS OP POSE I

U. S. Tariff Commission Re
reives Unusual Powers and

May Cause Fight.

Special Despatch to Tm Nun Vmk llnui.t
N'«w York Herslil Barenu, 1

TVimhiURlon. P. C.. .June IS. S
The permanent tariff bill, represent

ing six months of work by Republican
of the House WayJ and Means Com
niittee. will be introduced in the Hous
tc-morrow. Representative Fordne;
(Mich.), chairman of the committee
announced to-night.

Th'e measure, one of the major task
of the present session and the firs
tariff bill to be reported since th
Democratic law of 1918, will earr

rates In tho main equal to those of th
Republican Fayne-Aldrlch law of 190!
On many items, however, the Jutie
will be higher than those of t>e Jas
Republican tariff. It is estimated tha
the bill will yield a total revenue c

lrom $300^009.000 to $600,000,000, i
place of the $300,000,000 now being re

reived from the low Democratic rater
Opponents of the high lumber dutie

previously in the bill won an inrportan
victory in the framing of the nieasur

late to-day, when previous action wa

reconsidered and all lumber placed o

the free list, with the exception that tli
President may in his discretion lnipos
on the lumber imports from any countr
a duty equal to that collected by the e>

porting nation.

I.eft to >he President.

Previously a duty had been placed o

shingles and rough lumber, with a mar

datory provision that the reciprocal dut
be applied. Thus the question as t
whether a 25 per cent, ad valorem dut
on finished lumber imported from Car
axla is to apply is left to the President.

Representative Newton (Minn.), rer
resenting the Republican insurgent
from fifteen States who opposed tli
high lumber schedules, appeared befor
the Ways and Means Committee an
the reversal of the committee's actio
followed. He Informed the commtttf
that the lumber schedule had cause
such opposition that It could be defeat®
in the House.
The bill to be introduced Is a hu|

document, it > ill coauin more th.i
300 pages, or approximately 75.Ot
.V.,. ,,,,, ... '-.V. T.1-. ..

pages of type In Th>' New York Hip
aid. It will contain more than a thoi
sand paragraphs, affecting several tho

'sand items. TTie war introduced so man

new products to America that almost
thousand articles that never before a;
peared in a tariff bill will be listed.
The bulk of the large tree list insertf

by the Democrats In 1913 has been elir
lnated.
House Republicans will start confe

cnces on the measure Thursday nig!
Plans are to start consideration of tl
bill in the House the latter part of ne;
week and pass It b fore August 1. R
publican ranks, despite the change in tl
lumber schedule, a tilI are sharpie t

j vlded on many dukes ar.d the path
the 1.111 probably will be stormy. Demi
eratie members of the eomrn.ttee hai
not seen the schedules, but it will be r

ported out of the committee over the
objections.

tdinieiatrntlrr Changes.

Important administrative changi
have been made in the bill which ai

apt to raise considerable objection. Tl
United states Tariff Commission r

ceives unsual powers, which in some it
stances place it superior to the Secretaj
of the Treasury in carrying out tl
law. Several duties which cajinot I
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definitely fixed are left to the discretion
of the commission instead of the TreasuryDepartment.
For instance, a virtual embargo on

. the importation of dyestuffs for three
'

years is included in the bill, and the administrationof this feature is lodged
with the Tariff Commission. The
charge w ill be made that the commissionwas created for advisory and not
executive nuruoses and fhat it is nacked

» with men representing various interests
that will be vitally affected by the
tariff schedules.

Provision Is also made for the socalledbartering tariffs which President
Harding recently requested. This provisionwill enable the President in many
instances to adjust tariff rates between

' countries which give trade advantages] to the United States.

' DOMINICANS TOLD1 EVACUATION TERMS
* Proclamation of State DepartmentDefines Island's

Obligations.

Special Despatch to The New Yoik heiur.o.
New York Ilerald Bureau, )

Washington, P. L\, June 28. t
The United States to-day Issued a

"benevolent ultimatum" to the people of
Santo Domingo. It is in the form of a

- proclamation which the State Department
g has instructed the American Legation at

sario looming© to maK« pudiic m oraer
to clarity "any misunderstanding that

e may exist concerning the terms under
y which American troops are to be wlthjdrawn.

Tho Government finds itself in the positionof the person who lias adopted a
s ward, has given to It a rudimentary eduitcation arid has incurred obligations for
e its further improvement, and desires to

assure itself that these obligations will
* be observed. It might happen that the
e ward would prove unwilling to carry
). out the terms of these obligations. That
s Is the situation in which the Government

of the United States finds itself.
'* During Its occupation the United Slates
.t started the construction of schools, roads
,f and other Improvements, and negotiated

a minimum loan of *2,500.000 to insure
the completion of those improvements

s" for the advantage of the Dominican peo3.pie.
>s Before evacuating the republic the

Government of the United States wants
assurance doubly sure that those obllgactions will bo taken care of. Without

.s such assurances the American \narines
n will remain in the island and the present

military Government will continue. It
was explained that the proclamation Is

le not In answer to the recent protest made
y by the * Dominicans to tho terms of

evacuation, but merely to clarify the
situation.

n [ NEGRO NOMINATED AS
"

DISTRICT RECORDER

y He Is H. L. Johnson, Repub>-lican National Committeeman
Special Despatch to Tub New York Herai.o.

N>« York Herald Bureau, )
Washington, D. C., Jnne 28. f

(j Henry Lincoln Johnson, negro Repubnlican National Committeeman from
,e eOorgia, was nominated to-day for office
(j as Recorder of Deeds of the District of

^ Columbia, a piece of patronage that has
gone to the negro race in every Repub,0lican Administration of recent years.
For the last eight years the office of

)U Recorder has been held by John F. Cos|tello, Democratic National Committee;man from the District of Columbia,
j. Johnston stated to-night that he rxu.pected no opposition to his conflrmatioii
iy j as Recorder, although there has been a

a fitfht made on him In Georgia. His
p. election as .National committeeman wue

declared by the opposing faction to. be
.j the only reason for failure of Repubp.licans to carry the last election In Georgia.As a result of the party row In the
r- State the Republican National Commltit.tee Is reorganising the party there
ie through the offices of a committee of 100
xt prominent citizens.

- JAPAN'S NAVAL BUDGET
i.'f REVEALS T O DECREASE

Fstinat.es for Fiscal Year
ir 500,000,000 Yen.

U'j the Associated Prcts.
Tokio, June 2S..The natal estimate

ts for the fiscal year anticipate the exrependlture of 500.000.000 yen. about the
ie name amount as carried by the naval
e- budget last year.
i- There Is to be no change in the basic
y policy of completing the Government's
ie eight battleships and eight cruisers pro>cgramme. ,
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DAWES SEES BUDGET
SAVE MILLION A DAY

Continued from First Page.

merely because It Is there to be used If
necessary. The bureau chief who shows
a surplus at tho end of the fiscal year
will most assuredly not be In line for
dismissal.

Statement by President.
The New York Hhrald prints here!with the full text of President Harding's

statement promulgating this new theory
of Government expenditures:
"The President does not assume, as

has been the custom under the old sya-
tern with Individual departments, mat
the minimum of governmental expendituresin the year is the amount fixed by
Congress in its appropriations. This
applies to appropriations already made
lor the fiscal year starting July 1. 1921.
He has Invited the Director of the Bud:get to determine immediately what is
the minimum under the budget rnachlnjery with which the Government can be
operated during the next year. As
would be done in any ordinary business
being confronted with the necessity for
economy, the President has therefore
directed the Director of the Budget to
prepare a new budget for the departmentsto work by during the fiscal year
ending June 30. 1922.
"The maximum of this budget is ex1pccted to be below the minimum amount

provided for in existing Congressional
appropriations.
"The President also interprets Section

209 of the budget law as authorizing the
Director of the Budget to prepare for
his information an alternative budget
for the fiscal year ending June 30, 1923,
in which an effort will be made to estimatethe financial economics incident to
the general plan for the reclassification
and regradlng of governmental activities
as suggested by the Congressional Joint
commission on the reorganization of the
administrative branch of the Government.

"It is hoped that the new budget in
tentative rorm ror tne departments iu

work by under existing: appropriations
will bo completed within thirty days.
As a 3tep thereto he has called a meeting'of the administrative organization
of the Government, including the Cabinetheads, chief clerks, chiefs and assistantchiefs of bureaus, at which his
plan will bo announced in detail by the
Director of the Budget."

Will be l\'o Secrecy.
The Administration proposes that the

operations of the "economy Bquod".all
the moves that aro made in the campaignto put the Government on a roal
business basis.shall be in the open.
The people are to be taken into the full
confidence of the Government, so that
they can Judge for themselves what
progress is being made and how efficientlythe work is being done. The Presidentwants the country to see for itself
what a difllcult job Iras been undertaken.
lie believes the best way to gain the
help and sympathy of the public is by
holding no star chamber proceeedings.

It would be impracticable to admit the
general public to the meeting of the
Cabinet and bureau chiefs with the
President and Mr Dawes to-morrow, be-
cause the auditorium of the Interior Departmentle not big enough to accommodatea great crowd. But all the Washingtonnews correspondents will be admittedand provided with tables for writing.and no restrictions will be placed
upon their reports of the proceedings.
The Navy Department is wasting

$30,000,000 a year by keeping many
virtually obsolete war vessels In com|mission with large crews aboard, Rep1resentatlve Thomas S. Butler (Pa.),
chairman of the House Naval Affairs
Committee, said to-day.
Tp force economy In this respect, Mr

Butler announced that the naval affairt
committee probnbly would muke a tliorjough inquiry Into the condition of naval
vessels and would frame a bill directing
the sale or Junking of a considerable
number of ships which have little or no

value In time of war.
Mr. Butler's charges that the Navy

Department is wasting a huge sum in
this manner were substantiated by Rep|resentatlve Patrick Kelley (Mich.), In
charge of the naval appropriation In the
House.

To Cooperate With Danes.

Walter F. Brown, chairman of the
Concressional Joint Reorganisation
Committee, will work In Hose cooperu
tion wltlf Director of tlie Budget Dawes
lie intends to liave a pet together meetingof the Cabinet members and bureau/*
chiefs in the next few weeks to set
down to "brass tacks" in regrouping
Government bureaus in such a way as tc
eliminate overlapping and unnecessary
duplication of work.

Mr. Brown believes a million dollars
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a day cau be saved to tho Government
by eliminating red tape and useless
work. He Intends to have a concrete
plan to lay before the forthcoming »>eeting,which will not be Ironclad, but
merely in the nature of a suggestion,
which can be debated and perhaps used
as the basis of a financial report to
Congress.
Tho Shipping Board met to-8ay with

the main department heads and explainedthat the board members were
so busy on the reorganization of policiesand plans that they had not yet
got to the matter of personnel, that
among the thousands employed by the
Shipping Board there must be an overwhelmingnumber who could be helpful
to the enterprise. The board asked the
loyal support of all its staff.

WAR DEPARTMENT CUTS
RENT S31,531 MONTHLY

Cancels 349 Leases in New
Economy Drive

Washington, June 23..Following out
the Administration's announced policy of
economy, the War Department since
March 4 has cancelled 349 leases, saving
the Government $31,531 monthly in rentals,Secretary Weeks announced to-day.
The policy of reducing expenses would

be continued, he said, adding that the
department now was preparing for the
abadonment of the chemical warfare
plant at Dakehurst. N. J.
The equipment will be removed to the

Kdgewood Arsenal, Maryland, and the
10,000 acres of land sold. It also was

announced that bids soon would be asked
on many Government plants suitable for
manufacturing purposes.
The total rental March 4 was $1,500,000,Mr. Weeks said. One of the biggestitems of saving was the removal of

the headquarters of the Second Army
Corps area at Boston from rented quartersto the army base. The> amount
saved was $50,000 annually.

NEW MEMBERS FORM
LATEST CONGRESS BLOC

First Term Republicans Seek
More Influence.

"Washington, Juno "8..First term
Republicans were urged In a. call Issued
to-day by eleven of their colleagues to
attend a conference to-morrow night at
which, it is expected, plans will be
formulated by which new members hope
to exert more influence in House proceedingsand to speed up the legislative
programme. Representative Mondell,
Republican leader, has been invited to
address the meeting.

Representative Ansorge of New York,
who took the Initiative in issuing the
call, said that new Republican members.who number approximately 100,
felt that they should have, greater influencein party deliberations.
Although In session almost three

months. Congress has accomplished none
of the objects for which it was called,
Mr. Ansorge declared, adding that there
was a growing demand for action
spelled with a capital "A."
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